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CHAPTER FIVE

THE WIDENING RAaciAL WEALTH GAP:
WHY WEALTH Is Not CoLOR BLIND

Thomas Shapiro, Tatjana Meschede, and Sam Osoro

Researchers began to explore the wealth holdings of households by race in the mid-1980s,
when data became available for the first time. The magnitude and implications of these
early findings were shocking: most found that, on average, black households owned only
a dime for each dollar of wealth owned by white households (Lui, Robles, and Leondar-
Wright 2006). This difference was much larger than the prevailing income gap of 60
cents-to-the-dollar. More alarmingly, the racial wealth gap has increased further since
it was first analyzed. Our analysis reveals an increase of $151,000 in the absolute racial
wealth gap between 1984 and 2009. This chapter empirically examines the main reasons
behind the rise in the racial wealth gap over the past 25 years, deepening the analytic and
policy understanding and narrative required to effectively disrupt and reverse this trend.

It is critical, initially, to set forth the context for the racial wealth gap discussion: why
it is important, what it tells us about the state of material racial inequality, and a brief
conceptual detour exploring the difference berween examining absolute gaps and analyz-
ing the pattern of an increasing gap.

Existing Research on Wealth and the Racial Wealth Gap

A Paradigmatic Shift from Income to Assets

Information regarding houschold wealth and liabilities has been available for the United
States only since the mid-1980s. Prior to the first reports analyzing household wealth in
the late 1980s, family income provided the standard, taken-for-granted lens for under-
standing economic racial inequality. This severely skewed our understanding of the causes
of racial inequality—and our efforts to redress it—toward labor market factors. Bringing
family wealth into the picture changed the paradigmatic understanding of racial inequal-
ity for economics, history, sociology, public understanding, and policy. This change took
place in an era in which great pride was raken abour the fact that apartheid had been
overcome legally and accompanied by changing individual attitudes. But from this point
on, the traditional liberal narrative about race in America would never be the same.

‘The taken-for-granted benchmark for material racial inequality, income, tells us that
the typical African American family earns between 54 and 61 cents of income (depending
on the year) for every dollar of income earned by typical white families (Shapiro 2004).
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By shifting the lens o family wealth, che first empirical analyses showed that, in 1984, the
typical African American family possessed between five and ten cents of wealth (d‘epc.n'd'
ing upon the measure of wealth) for every dollar of wealth owned by typical white families
(Shapiro 2004). This vast wealch disparity has policy and historical implications bcy(")d
those raised by income alone and suggests more complex and nuanced prescriptions tor
achieving social and racial justice, 3

Including family wealth as a cricical economic resource necessitated a qualitative shift
in the pursuit of dcmocracy and equality. The discussion now needed to focus not simply
on addressing a much larger disparity bur also on extending che analysis of whar brought
us to the starting points that were so vast, Traditional understanding and policy approachcs
had to push beyond markec dynamics and human capital 1o a more comprehensive under-
standing of how history impacts the present, how state policy impacts the generation and
growth of individual wealth, how wealth is accumulated differently by various population
groups and in different historical eras, how family wealth is generated and used, and the
Cllqllrillg significance of contemporary insticutional dynamics in American life. .

The analytic and policy trajectories come from two directions. Qne trajectory springs
from the Bmundl)fﬁaking work of Michael Sherradens 1991 book, Assers and the Poor.
Sherraden’s legacy in the asset field, as all roads in the current assct field, leads from his
scholarly work and his genius for demonstration projects and strategic research combined
with tireless, tenacious, and gracious advocacy for asset building. The robust applied and
policy agendas built from Sherraden’s inspirational work center on poverty alleviation,
social mobility, and well—being. Universal, inclusive, and progressive policy features are at
the core of these bold and aspiring efforts. The second trajectory comes from an eqlfily
perspective and is anchored in sociology, economics, critical legal theory, social policy,
and movements for social change. The work of Oliver and Shapiro in the late 1980s and
culminating in 1995 with Black Wealth/White Wealth set the foundation for a new and
challenging understanding of racial inequality in America in the post—Civil Rights era.
Analyzing the racial wealth gap forced us to move beyond the uncritically accepred for-
mulaic consideration that equal opportunity leads directly to equal results. It raised fun-
damental questions about rewards from and distribution of achievement: Was it possible
for African Americans to carn their way out of the racial wealth gap? To educate their way
out? Or marry their way out? Or thrift their way out? Or even save their way out?!

A paradigm shift of sorts has resulted from this body of work that conceptualizes wealth
as a fundamental anchor both for sustaining inequality and enabling economic well-being.
‘Today, no serious discussion of poverty, inequality, or racial inequality can take place with-
out a thorough understanding of the role of family wealth. For example, in 1990, Oliver
and Shapiro introduced the concept of “asset poverty,” defined as the lack of economic
fesources to support one’s household in the absence of income.? This helped transform the
standard paradigm chat equated poverty solely with an absence of sufficient income. We
now turn to what we have learned about wealth and race since the mid-1980s.

Qualitative Studies of Wealth

The early studies of family wealth in the United States were quantitative and largely
descriptive, documenting levels of wealch inequality. As we began to grasp the enormity
of wealth inequality, something we had all “known” but could not quantify before these
first studies, some scholars began to gather qualitative dara, through in-depth interviews
with families. Attention now turned to how families accumulate wealth, the meaning
wealth has, and how families strategically employ wealth as emergency savings or to lever-
age mobility. Questions of class, race, life course, and gender differences spurred much
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of this work. Qualitative studies began to reveal the dynamics driving advantage and
disadvantage, and driving the racial wealth gap in particular.

Wealth provides a matrix of resources for families to plan residential, homeownership,
career, and schooling decisions. The family interviews show that families with adequate
resources can act on these decisions, which often are framed in terms of the advantages
they provide for their children and family. Families hold similar aspirations about edu-
cation for their children and similar desires to live in safe, healthy, and fostering neigh-
borhoods, but wealth makes a substantial difference in families’ ability to achieve these
aspirations. The interviews clearly show how wealth provides different sets of resources to
meet similar sets of aspirations. Those without adequate resources attempt to compensate
and navigate opportunities through kin, community, credit cards, and creative means.

Interviews witch families also highlight the way they use wealth to plan for economic and
social mobility. Some young families are fortunate to have “transformative assets” (Shapiro
2004). These assets are transferred across generations through inheritances and family
financial assistance and provide resources for social and economic mobility. For example,
a young couple may receive money from their parents for a downpayment on a home that
they otherwise could not afford. As a result, the couple may have access to better-resourced
communities and richer educational environments for their children; transformarive assets
enable families to access resources or to achieve a status that they would otherwise be
unable to achieve based on their income alone. In other words, this wealth assistance has
the capacity to lift a family beyond its own achievements (Shapiro 2004). Families of color
have little opportunity to receive these sort of transformative assets.

Quantitative Studics of Wealth and the Wealth Gap
Measuring Wealth and the Wealth Gap

Most quantitative analyses of the racial wealth gap measure wealth as toral net worth,
which includes the sum of all financial assets as well as equity in business and one’s own
home and deducts debt from this amount. Another approach deducts the value of home
equity from total net worth. The argument for not including home equity relates to the
different nature of the full extent of housing wealth that needs to be replaced when tapped
into (Shapiro, Meschede, and Sullivan 2010). In constructing asset poverty, for example,
some continue to include home equity in their calculations and some exclude it. The issue
is about the liquidity of home equity, having to replace housing, and the debr entailed by
tapping home equity.

The racial wealth gap has typically been measured in two ways. A common method
is to compare the absolute difference, in dollars, between the median wealth holding of
whites and the median wealth holding of blacks. This approach is called the absolute
racial wealth gap. A different approach is to show the racial wealth gap in relative terms,
with a ratio. For example, as noted above, in 1994 the median African American house-
hold owned 10 cents of wealth for each dollar owned by the median white household.
Both the absolute and the relative approach may be used to show changes in the racial
wealth gap over time.

Data and Analytic Techniques

Researchers examining the wealth holdings of US families have traditionally relied on
three major national surveys that contain validated wealth measures: the Survey of
Consumer Finances SCF conducted by the Federal Reserve Board, the Survey of Income
and Program Participation SIPP conducted by the US Census Bureau, and the Panel
Study of Income Dynamics (PSID) conducted by the University of Michigan. The SCF
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is a cross-sectional survey that collccts dara from a representative US sample every three
years. In contrast, both SIPP and PSID collect information from houscholds over time:
SIPP follows households up to four-years period, and PSID has followed the sample
families, their children, and their grandchildren since 1968.

Much of the existing analysis is cross sectional.? That is, researchers examine family
wealth ar a single point in time. Cross-sectional data may be used to compute a dollar
figure and a ratio illustraring the black—white wealth gap. The numbers vary somewhat,
depending on the data set and measures used, but there is consistent evidence of a large
black-white wealth gap. By using different samples of cross-sectional data, we can com-
pare changes in the racial wealth gap over time.

Cross-sectional data may also be used in multivariate analysis attempting to explain
the huge black-white difference. We can attempt to discern the relative importance of his-
torical, demographic, ascriptive (inherited), institutional, policy, and achicvement factors,
In existing multivariate studies, although the significance levels on individual variables
like income are quite compelling, the amount of the racial wealth difference explained is
small. This pattern implies either that the social science models remain theoretically thin,
that the survey data do not capture deeply embedded historical, institutional, or policy
factors, or that the large unexplained variance is a residual attributed to race. We suspect
that the second factor is particularly important, that is, the fact that the data do not
adequately caprure deeply historical, policy, and institutional dynamics.

Evidence of a Rising Racial Wealth Gap

A plethora of studies have documented the rising racial wealch gap. In 2010, the Insticute
on Assets and Social Policy released a research brief that tracked the wealth holdings of
white and African American working-aged families berween 1984 and 2007 (Shapiro,
Meschede, and Sullivan 2010). During this 23-year time period, the absolute racial wealch
gap increased fourfold, from $20,000 to $95,000. Moreover, high-income white house-
holds experienced significant gains in wealth over this time period, while high-income
African American houscholds gained less than middle-income white households. The
latest SCF data also show a widening of the racial wealth gap in absolute terms: In 1998,
the average net worth of white households was $100,700 higher than that of African
Americans. By 2007, this gap had increased 10 $142,600 (Shapiro 2009).

The impact of the Great Recession on the racial wealth gap is most closely documented
by the Pew Research Center study released in July 2011 (Kochhar, Fry, and Taylor 2011).
QOver the four years of the Great Recession (2005-2009), median net worth decreased by
16 percent for white households. African American houscholds lost much more: 53 per-
cent of their median net worth was gone after the Recession, and the whiteblack wealth
ratio had increased from 12 in 1984 to0 19 in 2009. Hispanic households lost even more,
experiencing a 66 percent decline in median net worch. The Pew study further reports
that between 2005 and 2009 homeownership rates remained at 74 percent for white
houscholds bue dropped slightly for African Americans, from 47 percent to 46 percent,
and dropped from 51 percent to 47 percent for Hispanics.*

State of the Art: Empirics and Narrative

Perhaps remarkably, the metrics of the racial wealth gap have not been challenged seri-
ously. That is, we cannot find in the literature, and we have not experienced in public
speaking and writing, any contestation regarding the choice of metrics. Certainly, che
numbers vary depending upon the survey, the measure of wealth, and the year in which
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the data are drawn. However, the pattern has been clearly established. For net worth
(including housing wealth), the ratio hovers around 0.15; for a liquid definition of wealth
that excludes housing wealth, the ratio hovers around 0.10.

While the empirical foundacion of the racial wealth gap is apparently unassailable, the
narrative interpretation is highly and provocatively contested. We often think of the racial
wealth gap as a sort of racial Rorschach test where everyone ventures to “know” why the
gap exists and then asserts his or her own theories. Indeed, $106,500 represents a large gap,
and many claims about factors that contribute to it will have some level of accuracy. The
challenge that remains is to connect the racial wealth gap to an evidence-based narrative
that accounts for the largest drivers of the gap. Any of us who ventures into a public dis-
course regarding the racial wealth gap has, no doubt, been met with responses like, “1 know
how to close the gap, get married before having children”; “the gap will close when blacks
stop buying designer sneakers at the mall and save”; or “the gap will close when blacks
work hard”; and so forth. The task before us, and one this chapter begins, is to rigorously
and analytically identify che largest drivers of the increasing gap, connect it tc a compelling
narrative, and begin impacting public understanding and policy development.

New Evidence of the Escalating Racial Wealth Gap

In this chapter, we adopt a longitudinal approach, examining the trajectory of the racial
wealth gap by following the same set of familics from 1984 1o 2009. The data cover a
quarter of a century and the course of a generation of American families moving through
educational institutions, communities, work and family life, and policies—in short expe-
riencing American life. T'his approach conceptually moves the research from an examina-
tion of different starting points to a critical look at the impact of American life on the
racial wealth gap. To be clear, we believe that this approach also moves the balance of the
analysis away from differential starting points of history toward contemporary institu-
tions, policy, and community. This is not an either-or dichotomy; rather it allows us to
better connect the historical legacy to contemporary dynamics.

In order to track the same houscholds over time, we use PSID data from 1984, when
wealth data were first collected, through 2009, the latest year data were available. Because
we are interested in changes to wealth holdings over time, we limit our analyses to house-
holds of working age (25-55 years old) in 1984 who were also present in 2009, thereby
eliminating any houscholds lost due to attrition over the 25-year survey period.> The final
study sample includes 1,188 white houscholds and 486 African American households.®
Because in the latter years of the study period these adults are older, on average, than a
sample representative of the entire US population, their median wealth holdings are greater
than those reported in studies using cross-sectional data sets. Despite these particulan.nes,
the data offer an extremely powerful means to track the experience of families over time,
which can help us understand the specific impact of broader socioeconomic trends.

For the families in our sample, we present two measures of total wealth: net worth and
net worth minus home equity. Net worth is the sum of the following seven components:

* home equity;

e other real estate, not including the primary home;

o vehicles, such as automobiles, motor homes, and boats;
®

[ ]

farm or business assets;
stocks, mutual funds, investment trusts, and stocks held in Individual Retirement

Accounts (beginning in 1999, [RAs are their own category of wealth);
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In both figures, high-income white houscholds show the greatest wealth accumula-
tion over a quarter century, increasing their net worth from $155,000 to over $700,000
in 2007 and their net worth excluding home equity from $63,000 to close to $400,000.
The Great Recession had an impact, decreasing their net worth sharply by 2009, tw levels
similar to those in 2003. A large portion of these declines is probably due to the dramatic
fall of the stock market, and these losses may be temporary. In stark contrast, African
American households accumulared very little wealth over the 25-year period, regardless of
their income group. In fact, white middle-income households added more to their house-
hold wealch than high-income African American households, increasing their net worth
from $77,000 in 1984 to $216,000 in 2009, and their net worth excluding home equity
from $27,000 to $83,000 (appendix 5.1). Although high-income African Americans had,
in 1984, more net worth excluding home equity than middle-income white houscholds
did, by 1999, they had more than $60,000 less than their middle-income white coun-
terparts. By 2009, the average middle-income white household had more wealth than a
high-income African American household.

Investigating the Major Drivers of the Widening Racial Wealth Gap

To further explote the factors that contribute to the widening racial wealth gap, we per-
form a series of multivariate regression analyses.® These analyses allow us to examine a
number of predictors explaining the rise or decline of wealth for the median household
and test the impact of race on wealth (see appendix 5.3 for more details).

We focus on the following predictors: household characteristics (age, marital status,
and the number of children), employment characteristics (income, uncmploymen‘t spells,
and type of work), and wealth-related variables (homeownership and receipt of inheri-
tance). Our work indicates that, over the 25-year study period, the most important pre-
dictors behind the rising racial wealth gap were as follows: (1) income, (2) homeownership
and home equity, and (3) incra family transfers, such as inheritances. In the following, we
examine these findings more closely.

The Role of Income

In many studies (e.g., Chang 2010; Conley 1999), income is more strongly correlated
with wealth than any other observed variable. Clearly, those with higher incomes have
the opportunities to set aside greater resources for investment in retirement, education of
their children, and their homes. However, as shown in figures 5.3 and 5.4, higher income
does not translate into the same wealth accumulation for African Americans as it do'es
for white households. Our regression results tell a similar story: Each dollar increase in
income translates into about five dollars of wealth for white households (at the median)
and only about 70 cents for African Americans. Increased income (measured as average
income over the 25-year period) is critically important to build wealth for both groups, yet
the same earnings boost maghnifies the racial wealth gap sevenfold. Another way to under-
stand this magnitude is that simply to keep pace in terms of wealth, African Americans
need income increases of seven dollars for every dollar increase in income for whites.
One of the biggest takeaways thus far is that increases in income do not build wealth
the same for whites and blacks. Part of the reason for this disparity may be greater down-
ward income mobility for initially high-income African Americans, compared to their
white counterpares. Figure 5.5 shows income mobility by race, by plotting average income
between 1984 and 2009 against income in 1984, for both races. A larger proportion of
white households who were in the high-income category in 1984 remained high income
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to share with their relatives, close to two in five reported receiving monetary supports
or an inheritance during the 25-year study period. Slightly less than one in ten African
American households reported any form of inheritance or monetary support. Such mon-
etary supports or inheritances increase the wealth holdings of the beneficiaries. It is not
surprising then to find that white households who have received any inheritance have far
greater wealth dhan African American houscholds who received an inheritance and all
houscholds who did not receive any inheritance or monetary support (figure 5.8).

‘The multiple regressions reveal additional complexities. Intergenerational transfers
(gifts chat are $10,000 and above) in form of inheritances or monetary supports are highly
significant for whites; every dollar of inheritance is associated with a 90 cent increase in
wealth. For African Americans, these transfers are statistically insignificant contributors
to wealth. However, ongoing smaller gifts (below $10,000) are important contributors to
wealth growth at the median for both groups.

Income, homeownership, and large monetary gifts are large drivers of the widening
racial wealth gap. We also tested the impacts of often discussed causes of the differential
wealch growth for whites and African Americans, including family composition and num-
ber of children and found that these have little, if any, effect at all. In fact, getting married
over the 25-year study period improves median wealth for white households (by about
$75,000 over 25 years), while it has no significant effect for African Americans.

Moving from Analysis to Narrative and Policy Development

The march toward democracy in United States history has incorporated civil rights and
legal equality for people of color; however, the great challenge of achieving economic equity
has been far more difficult. Because of a long history of slavery and Jim Crow laws—and
currently, as our data demonstrate, different rewards for similar achievements—the racial
wealth gap has been structured through policy, practice, and institutional arrangements.
It has always been with us, yet in an era of legal equality and supposed equal economic
opportunity, the gap has grown significantly. The threefold increase in the gap has been
overall further exacerbated by the Great Recession, which highlights both the need for
households to have assets and the vulnerability of people of color. The widening of the
racial wealth gap is ironic perhaps given the belated recognition of family financial assets
as a prime means for family well-being, economic security, poverty alleviation, and social
mobility. The assets perspective and movement are new and are still developing a robust
policy agenda. The irony is that the gap has widened in the context of important asset
policy advances such as [DAs, FSS, more progressive asset exemptions, and greater public
awareness of current reverse Robin Hood tax code and policy.

Closing the racial wealth gap is critical for the economic, political, and moral health of the
nation. The benefits would be manifold, especially if the gap can be closed, in the context of
increasing family wealth and security for all. However, there should be no illusiqn about the
challenges involved in closing the racial wealth gap. We are convinced that it is indeed pos-
sible to make significant strides in closing the gap and that our analysis might serve as a guide
for sustained policy development, organizarional practices, and institutional reform needed
to address the harm of an increasing gap and begin the long-term project of closing it.

This work helps us identify the levers required to close the racial wealth gap and assure
growing prosperity for all. Following the same households for 25 years and identifying the
largest drivers of the increasing wealth gap highlight the importance and complexities of
labor markets, insticutional arenas, policy, and inheritance. Increasing incomes contribute
to wealth accumulation, yet the dynamics operate so differently that the returns to wealth
are far greater for whites than African Americans.
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As we seek to idenify the critical nexe steps in narrative and policy development, our
wark must be informed by empirical analysis. However, specitic policy choices should also
be informed by many voices and considerations. Three primary empirical findings from
our work carry large implications for narrative and policy development. First, income
may be the most complicated driver to fashion policy around. Clearly, rising incomes is
a powerful generator of family wealth. However, the finding that each dollar increase in
income translates into about five dollars of wealth for white households (at the median),
but only about 70 cents for African Americans means that we must dig much deeper than
earnings and the context of African American labor force participation.

Second, homeownership and the home equity that results clearly is a major generacor
of wealth for both groups. However, perhaps because the starting point for black wealch
is so low and home equity is a larger part of their portfolio, it is significant for blacks and
not for whites. While not a vindication of all policies attempting to spread homeowner-
ship, it seems evident that making homeownership affordable needs to remain at the
center of policy development. Just as clearly, though, the housing and foreclosure crisis
contains many lessons and cautions, and we need to be smarter in fashioning future poli-
cies promoting homeownership.

Third, in many ways the most uncomplicated finding concerns inheritance and family
suppore. Among whites fortunate enough to reccive family wealth, the reward is nearly
one-to-one; a dollar inherited is a dollar of additional wealth. For African American
wealth generation, the prevalence of intergencrational transfer is small, and family sup-
port (smaller, annual giving) plays a critical role. Family wealth is critical to enable fiest-
time homeownership and this sort of intergeneration transfer is more common among
whites than blacks. There are clear policy implications to promote transformative asset
building opportunities for all through mechanisms like matched savings, pension varia-
tions, or other strategics. ‘The significance of inheritance and intergenerational transfers
for white wealth accumulation and stability is strong enough to warran a caretul look
at how policy structures can provide similar opportunities for wealth accumulation for
households who do not receive much intergenerational support.

There are a few small policies that can significantly impact the distribution of wealth.
However, our current federal tax code includes a number of policies that subsidize indi-
vidual wealth creation and maintenance. Recent estimates put the “assct-building budget”
of the US government ac roughly $400 billion a year, with the largest tax expenditures
spent subsidizing homeownership (through the mortgage interest deduction) and retire-
ment contributions. These public transfers largely benefic households with higher incomes
and greater assets. For example, the wealthiest 5 percent receives 53 percent of the $500
billion asset-building package—$265 billion—while the bottom 60 percent receives only
4 percent (CFED 2010). This is a major way the government redistributes wealth every
year to the top of the wealih pyramid. Viewed from a longer time horizon, the federal
government spends $5 trillion over ten years to subsidize asset building—and the wealthi-
est 5 percent receive $2.6 trillion over a decade.

A compelling case can be fashioned for policies cthat direct resources toward low-and
moderate-income households and houscholds of color in particular. It would be more
equitable it African Americans, who constitute about 13 percent of the population but
receive only 3.5 percent of che asset-building tax expenditures (IASP calculation), received
a larger share. If the African American community received a proportional share of these
tax expenditure resources, they would be able to access $47.5 billion each year, and almost
half a trillion dollars over a decade.

The case for policies that lead to this level of allocation must be evidence driven,
highlighting both the main drivers of the increase in the racial wealth gap and holding
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ideological and cultural explanations accountable to the data. In conjunction with initia-
tives and advocacy, and vetted through constituencies, we can weave a common-sense
strategic narrative grounded in evidence that explains the racial wealth gap. Policy devel-
opment then can coalesce and frame a sustained movement for racial justice.

Notes

1. This line of thought and research was developed further by scholars and activists such as Edward
Wolff, Mariko Chang, Meizhu Lui, Sandy Darity, Darrick Hamilton, Dalton Conley, Barbara
Robles, Betsy Leondar-Wright, Rose Brewer, Rebecca Adamson, Jessica Nembhard, Chiteji
Ngina, and others who advance the research and bring a critical wealth perspective to racial and
ethnic inequality, wealth inequality, gender inequality, senior economic security, and more.

2. Oliver, Melvin L., and Thomas M. Shapiro. 1990. Wealth of a Nation: At Least One Third of
Households Are Asset-Poor.

3. In fact, even though the SIPP is a panel in which families are interviewed at several points for up
to four years, most SIPP users examine the family wealth data in a cross-sectional manner.

4. The same study highlights che increase in wealth disparities within racial groups: In 2009,

51 percent of total wealth owned by white households was owned by the wealthiest 10 percent of

households (up from 49 percent in 2005). In the same year, 67 percent of the total wealth owned

by black households was owned by the wealthiest 10 percent (up from 59 percent in 2005).

Wealth data were available for 1984, 1989, 1994, 1999, 2001, 2003, 2005, 2007, and 2009.

Families are not required to provide data for all waves between 1984 and 2009.

When income is averaged across the twenty-five-year study period, the middle-income category

includes incomes between $53,461 and $91,150 (2009 dollars); this range is higher than the

middle-income range for 2009 ($35,000-75,000) due to older age of this cohort that was of

working age in 1984.

8. Due to the uneven distribution of wealth, we ran a series of quantile regressions at the median of
the wealth distribution scparately for white and African American households.

N
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APPENDIX 5.2

REGRESSION RESULTS: QUANTILE
REGRESSION OF CHANGE IN
NET WORTH 1984-2009, BY RACE
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APPENDIX 5.3

REGRESSION VARIABLES

Table A5.10 Regression variables

Dependent variable

Description

Change of net worth, 19842009

Independent variable

Years of homeownership
Rent to own

Own to rent

Transfers (1984-2009)
Support (1988-2009)
Average income (1984-2009)
College in 1984

Unemployed (1984-2009)
Age of head in 1984
Children in 1984

Single to married
Married 1o single

Retired by 2009

Difference 1984 and 2009 net worth in 2009 dollars

Description

Number of years of homeownership 1984-2009

Dummy variable if household rented a home in 1984 and
owned a home in 2009

Dummy variable if household owned a home in 1984 and
rented a home in 2009

Total amount of large gifts and inheritances transferred to
household over $10,000 between 1984 and 2009

Total amount of cash transferred, of any amouat to houschold
beeween 1988 and 2009

Average houschold income between 1984 and 2009, in 2009
doltars

Dummy variable if head of houschold had a college degree in
1984

Number of weeks unemployed between 1984 and 2009

Age of head of houschold between 25and 55 years old in 1984
Number of children in family unit under the age of 18 in 1984
Dummy variable if head of household was single, divorced or
separated in 1984 and married in 2009

Dummy variable if head of household was married in 1984 and
single, divorced or separated in 2009

Dummy variablc if head of houschold was retired any time
before 2009




